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SUBJECT: OCCIDENTAL PETROLEUM BRIBERY CASE 
REE: STATE 179154; STATE 179915 

1. FINDNG OE 12TH CRIMINAL COURT (CARACAS 8644) APPEARS TO 
IMPROVE OCCIDENTAL'S PROSPECTS FOR RECEIVING COMPENSATION 
FOR PROPERTIES AFFECTED BY PETROLEUM NATIONALIZATION. IN 
THIS REGARD, NEW DIRECTOR GENERAL OF MINISTRY OF MINES, AREVALO 
REYES IN UNSOLICITED COMMENT IN COURSE OF CONVERSATION WITH 
COMMERCIAL ATTACHE LAST WEEK SAID THAT INASMUCH AS OCCIDENTAL 
HAS BEEN EXONORATED OF BRIBERY CHARGES, IT IS NOW INCUMBENT 
UPON THE COMPANY TO PETITION THE VENEZUELAN COURTS TO IMPOSE 
THE NATIONALIZATION LAW UPON IT. IN REYES' OPINION, THE MINES 
MINISTRY WILL NOT BE INVOLVED IN THE DECISION REGARDING 
COMPENSATION FOR OCCIDENTAL. INSTEAD, COMPENSATION WILL BE 
NEGOTIATED DIRECTLY WITH THE COURT. REYES SAID OCCIDENTAL 
WILL PROBABLY HAVE TO PRESENT A COMPENSATION PROPOSAL TO THE 
COURT IN A SIMILAR MANNER TO THE REQUIREMENT IMPOSED ON 
OTHER CONCESSION-AIRES TO PRESENT PROPOSALS TO THE MINES 
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MINISTRY. REYES WAS EMPHATIC THAT MATTER WAS NOW OUT OF HANDS OF 
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MINISTRY OF MINES. 

2. EMBASSY DOES NOT BELIEVE WE SHOULD NOW APPROACH GOV 
SINCE MATTER IS TO BE RESOLVED IN JUDICIARY, AND SUGGESTS 
WE AWAIT DEVELOPMENTS. 
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